LIFE CYCLE COST REPORT:

How Sioux Gorporation Helps
Guarantee You A Higher Return
On ALL Your Industrial Equipment
Investments!

Equipment Life Gycle Gost Analysis



What Is Life Cycle Cost Analysis?

Life cycle cost analysis has been a growing trend for companies in numerous
industries. From its very beginnings with the U.S. military in the 1260s to its
establishment into power industries in the 1980s, knowledgeable organizations
are increasingly using life cycle cost analysis as a valuable tool when making

eguipment purchasing decisions.

Life cycle cost is simply the total of all
costs of acquisition and ownership of a
product or system over its full life. These can
include different types of costs such as
design, production, warranty, repair, and
disposal. By factoring in frequently
overlooked items, such as cost of part
failures and repairs, or the financial impact of
equipment failure on the rest of your
operation, life cycle cost analysis can
provide your company a picture of true costs
over the life of your equipment purchase
from Sioux Corporation. Life cycle cost
analysis determines the differences in the net
present value of competing options and
helps identify the option offering the best
value for the owner.

For industrial equipment with a typical
operating life of 20 to 30 years or more, there
are significant costs incurred to acquire the
equipment, obtain the parts and contract
labor services needed to connect the
equipment to the required electric, gas, or
water utility services, train equipment
operators, and to perform maintenance and
troubleshooting as needed over the
equipment’s operating life. The cumulative
costs from these activities can often exceed
the initial purchase price.

Today, the cost of maintenance alone can
far exceed the initial acquisition cost; life
cycle cost analysis provides the total cost
likely to be incurred during the life of a
particular piece of equipment. Life cycle
costs are dependent upon the labor rate and
overheads incurred, and can increase
significantly when equipment fails to meet

reliability expectations, or fails within a few
years of purchase requiring unplanned
disposal and replacement costs, as well as
supervision of these unforeseen tasks. It is
generally believed that 80 percent of the life
cycle cost is a function of decisions made
during the conceptual stage of a project,
when the client studies a variety of options.
As with any decision, each alternative has a
commercial impact that affects the economic
value to the customer over the equipment’s
entire life. This is the best time to consider
options which will allow minimizing the total
cost of ownership, throughout the
equipment’s entire life cycle. Improved
reliability and reduced repair time results in
less downtime and greater availability of the
Sioux equipment as well as other operations
dependent on that equipment.

When a company evaluates alternatives
solely on the basis of initial purchase price,
virtually ignoring potentially large operating
and other expenditures, this can lead to
significantly higher total ownership costs
over the equipment life. Businesses now
recognize the implications of such an
omission.

Life cycle cost analysis provides a solid
basis for requiring improved equipment
quality, and extends beyond technical
compliance and lowest price.

A life cycle cost analysis calculates the
cost of a system or product over its entire life
span. The analysis of a typical system could
include costs as shown on the following
table.
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Total cost of ownership during the life of the equipment is the sum of all costs such as those listed
on the chart to the left, and can vary considerably depending on the brand of equipment purchased,
ease of installation, operation, maintenance, training, and equipment reliability.

As the world becomes more competitive, successful businesses realize that they must continually
improving their efficiency. More and more, companies are seeking out those companies that can offer
the best life cycle value for the life of the equipment, not just the lowest initial cost at the time of
equipment purchase.

This is where Sioux Corporation comes in.

Six Unique Guarantees From
Sioux Gorporation

Enclosed with this report is an example of the Certificate of Reliability from Sioux Corporation,
providing six important guarantees that accompanies each equipment purchase. These six
guarantees are the reason Sioux has delivered customers the lowest life cycle costs on their
equipment purchases.

RELIABILITY GUARANTEE

FROM SIOUX CORPORATION

RELIABILITY SINCE 1939 MADE IN THE USA

1. All Siewz-Mapufactured Farts — LIFETIME GUARANTEE
& Frames — LIFETIME GUARANTEE
3. Equipment Performs As Specificd — GUARANTEED OR SIOUX WILL BUY IT BACK
4. ln-The-Field Reliable Support Available — GUARANTEED
& Same Day Shipment OF Stock Parts Orders - GUARANTEED
6, Lifetime Farts Depariment Support — GUARANTEED
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These guarantees are the only way any manufacturer can assure its customers the lowest life cycle
costs possible. This is what makes Sioux Corporation unique.




Your Company’s Cusiom Life Cycle Cosi ﬂnalysis
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Sioux iz the industny kader in dezigning and manufacturing custam, application-zpecific equipment.
Sioux haz awide range of options arailablke, such az allelecthic and explozion-proof canstruction,
albematz alectricalz, 50 Hz unitz, SCR temparatura contrals, cuztom frames and mountings.

We can provide the EXACT equiprment for vour needs. Call uz for a quote today!

Call us Toll-free at (888) 763-8833
G005 TE2-2222 orvizit us &t Wewnw Sioux.com

* SIOUX CORPORATION
Zinz Siouy Plaza+ Bapsiord, S0 S7F004-1500
Tel: (605) 763-3333 + Fay: (605 ) 763-3324
Websie: wespsioucom « E-mail emaik@sion com
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Al Greater Return on Invesiment for all your
Indusitrial Equipment!

Redamliess of the industry vou ar in - chemical, concrete pmduction, corstruction, facility maintenance | food
pocessing, forestry, goverrment, geenhouse and nursery, hazamows materak and pollution manadgernent, boging,
manufactunng, marne, mining, petmieumn eXploration and pmduction, pham aceutical, wakr and waskewater, ulilities, or
others, ywou make significant imestments in industrial equipment - equipment yvou want o keep mnning 2= bng and as
efficiently a5 youcan.

The six Siouy Corporation guaranieesmean that the il ovcle costs of &LL vour industnal equiprment will b2 iower.
Whean the equipment from Siowy & backed up with six eliability guamntees, tmeans the pmoductivity and performance
of all your industrial equipment will be mpmred. Momaly formost customes, if the aguipment (forwhich yvou ae
considenng the Siouy brand) faik, and neads to b2 mpairdor mplaced, this can affect other parts of wour operation, not
just the Sioux equipment, causing addiional expansa. Anestimalk orthiscost should ba added to the evaluation akso.

When all of vour industrial equipment lasts longer and o pe mies mone efficiently, the eturn on vour investmeant for ALL
your industrial ecuipmeant, not just the Siou ecquipmeant, incrasas.

&nd, Siouy Comoration & the onby com pany in the industre willing to help vou guamnies that!
CalF mow For yaur cusismbzad e Cycfe Caxi. R coanmsufiatfon with your SPown ragrassr i 8 .

Fakually Snce 1888
SICUX CORPORATION
Cre Siouy Plaza
Bopsior], S0 7001500

Get A Higher Retum On ALL Your
industrial Equipment Investimenis!
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